
I n  the Mnttar of  I 

AN NXAMINA'TION UY '1'1119 PUUl.rPG QflRVTGLJ I 
COMMTEEION OP '1'111ll AVPLICA'l'ION OF 'l'llfl 1 

~ ~. ~ . . ~ .  ... . ..- -. ..... 
PUolL ADJUE'l'MldN'l' CLAUDIU OF L0UZQVIl.iLm I maw N O .  94-461-13 
GAR AND IFLWC'I'ItIC COMPANY YROM I 
MAY 2 ,  1 Y 9 U  TO OCTOIIIPI~ 31, %Y95 I 

Durauant to Commieeim Reyulukion 007 KIIR 6 1 0 6 6 ,  fleation 

1 (11) , IT  Ifl I-IMRIIUY OltD19lt101) that I 

1 I Louisville Use arid LEleutrio Coinpmy (IlkQklll l l  aha l l  appear 

a t  tho Commioaion'u ol'fiane i n  IflrnnkCerk, Umtuoky, on Babruary 2 2 ,  

199ti a t  9 1 0 0  a. i i i , ,  Muutarn utanderd Tinis, 60 submit i t s e l f  to  

nxarnination on tha appliuetion of! 1.611 fueL ildjuutment. a lause  

(IlP'ACll) from May 2 ,  19911 to Outeber 32, 1996. 

1 .  LU&E rtialL n o t i f y  i t e  uuamnere i n  wr i t ing  of 6hs date,  

t i i n n ,  plaaa,  arid purpoee of the heerfng or eh8Ll publish auah 

riotiua in UUUOrdAtlUe w i t h  007 KAR 51011, Oeetion O ( 6 I .  

3 .  La&W t ihal l ,  or1 or hafare January 2 9 ,  2 9 8 6 ,  f i l e  with the  

Commianion an or ig inn l  and G uopiee o f  the  fnfesmaGisn requested i n  

AppOndiX A, attaahad hereto and inoargorsead h e r s i n .  llaah aapy 

ahnl l  bo plaaed i n  a bourid volume with aaoh i t e m  Gabbed. When a 

numbor of nhoate are required for en item, eaeh ahsat  should be 

appropriotnly indexed/ Cor exampla, Leom l l n ) ,  QheeG 2 of 6 .  M&& 

a h a l l  furnirrh with eeah reaponrre t h n  name of Gha wiGnsnrr who w i l l  

bo tavallabla a t  tho publia hearing eo roepond Go quaasions 



concerning each area of information requested. Careful attention 

ahall be given to copied material to ensure its legibility. 

4, The records of Caeea No. 94-462' and No. 94-46a-A,' 

LQ&E's monthly FAC filings, and all other materials which LQ&E 

filed with the Commission pursuant to 807 KAR 5 : 0 5 6  for the period 

from May 1, 1995 to October 31, 1995 are incorporated by reference 

into the record of this proceeding. 

Done at Frankfort, Kentucky, this 20th day of Oecomber, 1995. 

PUBLIC SERVICE COMMISSION 

Vice Chairman 
n 

ATTEST : 

- 

1 Case No. 94-462, An Examination by the Public Service 
Commission of the Application of the Fuel Adjuetment Clause of 
Louieville Qas and Electric Company from November 1, 1992 to 
October 31, 1994. 

2 Case No. 94-462-A, An Examination by the Public Service 
Commission of the Application of the Fuel Adjustment Clause of 
Louisville Qas and Electric Company from November 1, 1994 to 
April 30, 1995. 



APPENDIX A 

APPENDIX TO AN ORDER OF THffi KENTUCKY PUBLIC BIERVICE 
COMMIBBION IN CAB& NO. 94-4Ga-B DATED DlJCIZMnlCR 2 0 ,  1995, 

1. Liet each written coal eupply solicitation ieeued during 

tho period from May 1, 1995 to Oct?bw 3 1 ,  1995. 

a .  For each, provide the date of the eolicitation, the 

type of solicitation (contract or epot), the quantities eolicited, 

a general description of the quality of coal solicited, the time 

period 0v0r which daliveriee wore requested, and the generating 

unit(e) for which the coal wae intended. 

b. For each, etate the number of vendorls to which the 

solicitation wae sent, tha numbnr of vendors which reeponded, and 

the selector! vondor. Provido tho bid tabulation sheet or 

correeponding document which ranked the propoeale. (Thie document 

should identify all vendors which made offere.) Briefly di.BCU66 

the reaeons for each eeleation. 

2 .  Liet each oral coal supply solicitation iesued during the 

period from May 1, 1995 to October 31, 1995, 

a. For oach, provide a brief explanation of' why the 

solicitation was not written, the date(8) of the eolicitat.ion, tho 

quantitiee solicite8, a general deecription of the quality of coal 

solicited, tho time period w a r  which deliveries were requested, 

and the generating unit(e) for which the coal was intendad, 

b. For anch, idantify all vendors 60liCited and the 

vendor selected. Prwide the thulation sheet or other doament 

which ranked the propoeals. (Tlhl6 document ehould identify all 



vendors who made offers.) Briefly diecusa the reasone for aach 

selection. 

3 .  For tho period from May 1, 1995 to October 3 1 ,  1 9 9 5 1  

a. List each vendor from which coal wae purchased and 

the quantitiee and the nature of each purchase (e.g., epot or 

contract). 

b. State the number of eolicitatione issued to each 

vendor listed in part ( a ) ,  identified me contract or epot 

eolicitatione, and the number of propoaale made by each vendor in 

reeponse to the eolicitations. 

4 .  For each gonerating etation or unit for which a aegarate 

coal pile ie maintained1 

a .  State, for the period from May 1, 1995 to October 

31 ,  1995,  the actual amount of coal burned in tone, actual amount 

of Coal deliveries in tone, total KWH generated, and actual 

capacity factor at which the plant operated. 

b. Btate tho amount of contract delivoriee in tone, 

eetimated KWH generation if amount of coal burned was equal to 

contract deliveries, and estimated capacity factor at thio 

eetimated gonaration level. 

5 .  List all firm power commitment8 for M&E from May 1, 1995 

through October 31,  1995 for (a) purchaese and (b) oalee. This 

liet shall identify the electric utility, the amount of commitment 

in MW and the purpoec of the commitment. (e.g., peaking, emergency) . 
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6 ,  Provide a monthly billing eummary for salee to all 

electric utilitiee for the period May 1, 1995 through October 31, 

1995, 

7. Lint LOIEE'a acheduled, actual, and forced outages between 

May 1, 1995 and October 31, 1995. 

0 ,  Liurt all exiating fuol contracts categorized as long-term 

( i . e . ,  mors than 1 year in length). Provide the following 

information for each cantracti 
a, Supplier's name and addresa) 

b, Name and lomtion of production facility1 

a, Date when contract executed) 

d. Duration or contract1 
e .  Date(e) of each contract revision, modification or 

amendment/ 

f .  Annual tonnage requirements1 

9. Actual annual tonnage received since the contract's 

incaption) 

h .  Porcent of annual requirements received during the 

contract e term 1 

i. Bas0 price) 

j. Total amount of price eecalations to dater 

k. Current price paid for coal undar the contract (i + 
j) - 

9. a. Doas LO&& regularly compare the price of its coal 

purchaeea with thoee paid by other electric utilities? 

b. I f  yoe, atater 
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(1) how LQ&IE,s price0 compara with thooa of othar 

UtilitieE. 

( a )  tha utilitioa which ora included in thie 

cornparimon and their locationn. 

i o .  What parcentage of LQPE'a coal, ao of the data of thie 

Order, in delivered byi 

a .  barge? 

b. rail? 

c .  truck? 

11, a, State LQ&E'a coal inventory leva1 in tono and in 
number of day'. eupply am of October 31, 1995. 

b. Demcribe ,the criteria unad to dotermina numbar of 

daye aupply. 

c. Compare L Q & E t ~  coal inventory am of October 31, 1995 

to itsl inventory target for that date, 

d ,  If actual coal inventory exceedr inventory target by 

10 daye' eupply, etate the reaoona for excaeaiva invantory. 

e .  (1) DoaO LOPE expect any oignificant ahangee in ita 

currerft coal inventory target within the next 12 monthe? 

( 2 )  If yen, nCata the axpected chango and tha 

roaaorie for thie change, 

12. a, Haa LQ&E audited any of ita coal contraats during 

the period from May 1, 1995 to October 31, 19957 

b. If yea, for each audited aontracti 

(1) Identify the contract. 

(2) Identify the auditor. 
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(3) State the resulte of the audit, 

(4) Deacribe the actions which LQ&E took as a 

result of the audit.. 

13. a. Has LG&E received any customer complaints regarding 

its fuel adjustment clause during the period from May 1, 1995 to 

October 31, 19957 

b. If yes, for each complaint, state1 

(1) The nature of the complaint. 

(2 )  LQ&E' a response. 

14. a. Ia LQ&E currently involved ir. any ll-tioe_tion with 

ita current or former coal auppliere? 

b. If yes, for each litigation: 

(1) Identify the coal supplier. 

(2) Identify the coal contract involved. 

(3) State the potential liability or recovery to 

(4) List the issues presented. 

( 5 )  Provide a copy of the complaint or other legal 

pleading which initiated the litigation, if not previously filed 

with the Commission. 

c. State the current status of all litigation with coal 

auppliers. 

15. a .  During the period from May 1, 1995 to October 31, 

1995, have there been any changes to LQ&E'e written policies and 

procedures regarding its fuel procurement7 
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b. If YeUr 

(1) What were them ehangae? 

( 2 )  Provide t h e m  wcltten pel.lolee and prooedurss 
~ L I  changed, 

( 3 )  When were thmm ehangee med@? 

( 4 )  Why were they mad@? 

Iu L(lkffi aware of any vlola~lone o f  5te pollafies and 

pXO~mdUr6fd regardlng fual procurement which oeeurrsrd prier to or 
during the period from May 2, 1995 to Qetobsr 3 1 1  19967 

16, a .  

b. If yeaI for eaeh vlolatlonr 

(1) Defduribe the vloletlsn, 

( 2 )  Peearlbe srattsn whlah W&& took upon 

diecovering the violattan. 

( 3 )  Identity the pereenln) who e m l b t e d  bhs 

violation. 

1.7. Identify till ahungeu ln the erganlzatlsnal sltructurs and 

pereonnel of the depnrtmantu or dlvlsllene wh54h are rsspansibls for 
LU&E1a f u e l  procurement aatlvltielr whleh oeeurred during the period 

from May l I  19Y5 to October 31, 1995 ,  

18. a .  Identify ell ahangersl whlah l 5 & E  ha@ macle during the 

pariod under ravlew to ttrr meintonenae en4 eperabion pracblcsrw and 

which affect  fuel wage st LB&E1# gemratien facilit5ssl. 

b, Velrcribe the imgaot of them eksngee en LQ&&’s fuel 

urnage. 



19. What actione, i f  any, ham LQ&6 taken during the period 

under review to implement the recommendatione of Vantage Conaulting 

regarding energy eupply in i t a  July 1995 Comprahensiw Management 

Audit? 
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